
^Income for these purposes is ‘gross’ income – that is, income before expenses.
*This could include income from renting out your entire home, caravan, houseboat or driveway. It does not include income from renting out equipment.

** You may be able to claim the property and/or trading allowances if you meet the conditions and it is beneficial to you (see example of ‘Jay’ on our Trading allowance page).
*** You may have to pay capital gains tax if you make a profit that exceeds the annual exempt amount and the items are not otherwise exempt (e.g. motor cars).

Summary of tax rules if you are selling goods or services 
This publication is intended to be a general guide and cannot be a substitute for professional advice. Neither the authors nor the publisher accept any responsibility for loss occasioned to any person 
acting or refraining from acting as a result of material contained in this publication. You can read our full disclaimer on our website. For more information on this content read our website guidance 
(via links provided) or our news article: New rules for gig economy workers - your questions answered.

Key 

Goods bought or made 
specifically to sell on 

Person selling goods or services 

Selling goods  

Spare bed or room in 
main home

Income^ is more 
than £1,000

Income^ is £1,000 
or less

Personal possessions

Items each sold for 
£6,000 or less

Property rental  

Other property* 

Income^ is £1,000 
or less

Income^ is more 
than £1,000 

Check tax position 
carefully – action 
may be required  

Income^ is 
£7,500 or less 

Selling services  

Should be covered 
by Rent a Room 

relief

May be covered 
by property 
allowance** 

Income^ is more 
than £7,500

Check tax position 
carefully – action 
may be required 

Income^ is £1,000 or 
less 

Income^ is more than 
£1,000

May be covered 
by trading 

allowance** 

Check tax position 
carefully – action 
may be required  

May be covered 
by trading 

allowance** 

Check tax position 
carefully – action 
may be required  

Items sold for more 
than £6,000 

Amounts 
unlikely to be 

taxable 

(Rarely) there may 
be capital gains tax 

to consider ***
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Probably 
nothing to 

worry about

Proceed
with caution

Likely tax 
obligations 
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