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Gif Aid is a means of giving to a charity or a
given. Whatever you give, the charity can cl air
amount of the gif.

The process is very simple. You sign
which requires your name, address (in
a UK taxpayer, and that any donatons
vious four years)aiadedtdomat omeated a

Not everybody is eligible to sign a Gif Aid dec
during the tax year in queston to match the t a»
not make donatons wunder the Gif Aid scheme but

his factsheet, wharedwa omaftem, t c
bl e CASC.

I n the rest of t
also to an eligi
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When you sign a Gif Aid declaraton in favour of
i ncome, an the donaton increased by the amount

if you give £100 to your <charity

[
d
For exampl e ,
£ The che

,

amount is 125 when tax is added to it

basic rate tax chargeable at 20% of £125) .

Ef ectvely, you have parted with a slice of your

claim back the tax you have paid on that slice
www.litrg.org.uk

LI'TRG is an initatve of the Chartered Insttute of Taxaton, registered
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. . . : Low |
You should not wuse Gif Aid if, in any tax?:){(;gcfﬁjrs,
el ement eafi dyedu rd ogniaft on s . Group
A tax year is the 12 months from 6 April [t o "the
from 6 April 2018 to 5 April 2019 is the [2018/
You should review your Gif Aid declaratons ever
to cover -aaldle dy oduorn agtiofns. Thi s i s partculayply im
l evel of the
personal —tahé ofwasnntces!| i ce of your income s©n whi ch
tends to go up each year by the rate of ifnfator
I n additon, in recent years it has becomg possi
all owance and st pay no tax. This can happen
9 You have savings income (ie bank or bu|lding
any earned income or pension income, falls w
personal —iam | wwiacnnlt ecase that amount of gaving:
T The next £1,000 [-£E&8D6 ta&axpavenfesavhhgiernco
al so taxed at a zero rate if 1t would optherw
9 And the frst £2,000 of any dividend ingome vy
at a nil rate.
Thus, in the tax year 2018/19 it is possi|ble,
savings income and dividends to have an ilncome
up as foll ows.
Personal allow £11, 8!
Savings -l atce me £500¢C
Per sonal savin £1,0
Dividend "“allao £2,0
Tot al £19,
That is not by any means to say that-taxpgyene \
-it depends entrely on how the income is |made u
checking how much tax one is |ikely to pdagy duri
declaratons in the | ight of it
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I f the tax which your| ch
( from HMRC on your donjato
‘ amount of tax you wi lll p
‘ ) are enttled to ask-ygmd t
) it will I egally be yolur
. Somet mes HMRC wi | | aslk t
_ not claim, the tax noft c
. guarantee that this wild/l




KFd AF L LI¥@& GFE G I KAIKSNI NI GSK Cio

I f you pay tax at a rate higher than the Povglﬁc(;mgs
should |I-astdedodongtbns on your tax return,,,Rdm
code. HMRC will then increase your ‘basicl Icauwe
rate | imit Iis the point on your iincome scade at
£46, 350 in 2018/19.)
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Jim earns £47,500 in 2018/ 19. He pays tax a$ f

on £11.88 N1 uUNow if Ji-mi dhaedéedogafons of £1,500,
adgedto his basic rate | imit wit
On £34,50 £6, 9RP YL ¢ axaba et cithaclonmoef £7, 130, inloth
On £1,150 £46008x. He can i f he wishes donateg t

Total tax £7, 3/dy1e value of his gif. I
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A diferent set of inco . es
Scotland from that in |t t
operates in the same wa 1S
taxpayer in the rest of s h
taxpayer, you pay tax p a)

k

1aVve

(0]
e extra car e
t

enough t ax o cover the at
hi gher rate than 20% (i 21 %,
and 46% apply) you <can / t a
the same way as a highe g vher
t he UK. .
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I f you claim tax credits, you can deduct th gr
you declare it for the purposes of making o r e
your enttlement to tax credits.

To give a very simplifed example, i f swaodedannu:
donatons of £200 net, your income for tax cnedi
a total of £19,750. This could potentally 1incr e
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To be eligible for G
a genuine gif of mon
for no (or insignifc
donor

the donor derives
f, the beneft must
ount in value to t
e size of the gif:
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Gifs up25% of the don

r—rm@—
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£106A1, 0 £25

£1, 001 5% of the dona

over (up to £2,500)

Gif Aid cannot be cl aikBgd Si

is essentally a payment for

for exampl e an entrar#geytoéjk

goods bought in a jurﬂﬁl?.egé
wi | i ng
chamayy
charity event, you nmay dleai
' gif aid on your sponsorshi
The same consideratons—app
only give under Gif Aid if
i ncome tax or capital gain:
the amount of tax r-aeicded ma
donatons
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For more informaton on g[i2f¢g aliyd)2 YgSoa tt¢oaHt hveS FveeNbrs i
www. | i trgquwide stkdxts ;& e sc/ hgai rvi riviyoet g o-a i- d
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This factsheet was write
Reform Group. Everything
Il mproving the tax experi:
wor kers. LITRG do not of
our website is full of g
I nformaton, including mo
and penwww.nleirtsr:g. or g. uk
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you should get appropriate i mmigraton, beneft or tax ad
circumstances. We have done our best to ensure that the
read our full di svavlwail meém gomr@umu kwe egpiatl eniartered Insttute of



http://www.litrg.org.uk/legal
http://www.litrg.org.uk
https://www.litrg.org.uk/tax-guides/other-tax-issues/giving-charity#toc-what-is-gift-aid-

